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At an Oct. 15 press conference in Moscow, Argentine President Raul Alfonsin discussed the results
of meetings with Soviet premier Mikhail Gorbachev and other officials during the previous three
days. After referring to the Reyjavik meeting between the Soviet and US heads of state, and the
Central American crisis, Alfonsin indicated that prospects were very optimistic for expanded
economic and trade relations with the Soviet Union. The USSR has ratified an agreement completed
in January to purchase 4.5 million tons of Argentine grain over the next five years valued at over
$400 million. According to an Oct. 14 broadcast by official news agency NOTICIAS ARGENTINAS,
the Soviet government also agreed to purchase an additional million to 1.5 million tons of wheat
from the 1986/87 harvest in order to "compensate" for declining Argentine grain exports. Next,
the USSR is committed to purchase of 200 million tons of soybean pellets. The January agreement
involved 4.5 million tons of corn and sorghum. In the Oct. 15 press conference, Alfonsin also
mentioned a Soviet proposal to finance the construction of a fertilizer plant in a joint venture
with the Argentine private sector. The plant would employ Argentine petroleum, and the Soviet
Union would purchase all output. Next, the Argentine president confirmed that a long-term shift of
emphasis in trade relations between the two countries would involve trade in industrial equipment
and the establishment of joint business ventures concentrated in operations in Third World markets.
Finally, the Argentine president announced he had extended an official invitation to Gorbachev to
visit Buenos Aires. From the Soviet Union, Alfonsin will travel to Cuba. Alfonsin's visit to the USSR
is the first such visit by an Argentine head of state since the two countries established diplomatic
relations 40 years ago. Foreign Minister Dante Caputo initiated the process to expand relations with
the Soviet Union during a visit in January. At that time, the two nations renewed the grain trade
agreement for the 1986-90 period, and finalized agreements pertaining to Argentine equipment and
machinery exports, and scientific and cultural exchanges.
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